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Financial and Managerial Accounting
Financial accounting and managerial accounting are considered to be among the largest branches of accounting together with tax and auditing accounting. These branches share many similarities, but there are also some differences that can be noted in terms of compliance with accounting standards and the target audiences for each. This essay compares and contrasts the two major accounting branches, financial and managerial accounting noting their similarities and differences. Financial accounting is understood as the preparation of the general-purpose financial statement for the users to help them make an informed decision (Edmonds et al., 2013). Managerial accounting, on the other hand, refers to the processes that the economic information is used to make informed decisions in the organization (Edmonds et al., 2000). 
Similarities
One of the major similarities between the two accounting branches is that they both involve processing information which is useful in financial decision making in the organizations (Accounting Verse, 2018). According to Garcia (2017), both provide accounting information to the users. Even though the users are different, the purpose of financial accounting and reporting is to provide users with the reliable and adequate information to enable them to make informed decisions about their investments, debt instrument and buying and selling equity in businesses (Garcia, 2017). 
Also, both financial accounting and managerial accounting generate financial reports for the users. According to Garcia (2017), both financial and managerial accounting includes financial information in their reports. 
Lastly, both financial and managerial accounting requires accounting education expertise. According to Garcia (2017), the managers may not necessarily be informed on the accounting expertise. Therefore, they need to hire experts with specialized knowledge in the areas such as CPA or CMA. Despite the similarities, the two accounting approaches also have some notable differences as well. 
Differences
The differences between financial and managerial accounting can be determined based on the two aspects; compliance standards and target audience.  
First, in terms of the target audience, each of the accounting approaches is used for different reasons. For instance, the financial accounting is used for both internal and external purposes. It involves preparing the general purpose financial statements that can be used by both internal and external audiences (Accounting Verse, 2018). Even though they can be used by both external and internal users, they are mostly prepared for external users such as lenders, creditors, and investors (Accounting Verse, 2018). On the other hand, managerial accounting is made purposely for internal use. Ross (2018) also explains some of the differences between the two accounting branches in terms of accounting objectives. According to the author, the primary objective of preparing the managerial accounting reports is to provide.  Unlike the financial accounting, it is prepared strictly for the internal users such as the executive management of the organization (Accounting Verse, 2018). According to Ross (2018), business management collects information that can help improve strategic planning and also help in setting realistic goals. 
In terms of compliance, the two accounting approaches are used with different accounting standards. In financial accounting, the compliance with the accounting standards is required and mandatory (Accounting Verse, 2018). On the other hand, the compliance with the accounting standards is not are a requirement in managerial accounting. 
A real-life example of how financial accounting can assist the external stakeholders to make informed decisions is when I saw an investor who wanted to purchase a club looking into the financial records of the club before he could make the purchase. While he was looking, he noticed certain times of the year when the club’s revenue increase. After talking to the people around who used to come to the club, he noticed that the significant increase in revenue was as a result of the overhaul. However, while looking for the other years, he noticed that the club had not made any profit; there was a five-year gap between the years when the club did not make any revenue at all. Also, after talking to the locals, he realized that the gap period was caused by the fact that the club was shut down for a while because there was an investigation on the sudden death of a young girl who dropped dead on the floor. The club remained a scene of the crime for the five years before it was later reopened. However, since its reopening, the club’s revenue has been significantly improving. Therefore, as an investor, all this information by both the owner and the locals can help in making an informed decision whether to invest in the club or not. The financial documents can help determine whether the business is going to return the investment or not.
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